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I
OATH OR AFFIRMATION

I, Brandon Rydell , swear (or affirm) that, to the best of

I my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm ofParkland Securities, LLC , as

of December , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

I
I

Signature

Vice President
Title

I SCOTTRHOADES

Notary Public NotaryPublic - Michigan
MonroeCounty

I This report ** contains (check all applicable boxes): My CommissionExpires,µAg 7, 202060(a) Facing Page. Actingin the Countyof WAseryAid
/ (b) Statement of Financial Condition.

I / (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I / (g) Computation of Net Capital.e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

I Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

BI/ (l) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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I

RSM
RSM US LLP

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Member
Parkland Securities, LLC

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Parkland Securities, LLC

I (the Company) as of December 31, 2017, and the related statements of income, changes in member's
equity and cash flows for the year then ended, and the related notes to the financial statements
(collectively, the financial statements). In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the Company as of December 31, 2017, and the

I results of its operations and its cash flows for the year then ended in conformity with accounting principlesgenerally accepted in the United States of America.

Basis for Opinion

i These financial statements are the responsibility of the Company's management. Our responsibility is toexpress an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)

I (PCAOB) and are required to be independent with respect to the Company in accordance with U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

I We conducted our audit in accordance with the standards of the PCAOB. Those standards require thatwe plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our auditI we are required to obtain an understanding of internal control over financial reporting but not for thepurpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

I THE POWER OF BEING UNDERSTOODAUDIT ITAX ICONSULTING

I 1
RSM US LLP is the U.S. member nrmof RSM laternational a g obal networ k oUndependent audit, tax. and consua ing firms. Visit rsmus com/aboutus to more niormat on regarding RSM US L LP and
R5M intemational.
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I

Supplemental Information

I The supplementary information contained in Schedules I and II (the Supplemental Information) has beensubjected to audit procedures performed in conjunction with the audit of the Company's financial
statements. The Supplemental Information is the responsibility of the Company's management. Our audit
procedures included determining whether the Supplemental Information reconciles to the financial

I statements or the underlying accounting and other records, as applicable, and performing procedures totest the completeness and accuracy of the information presented in the Supplemental Information. In
forming our opinion on the Supplemental Information, we evaluated whether the Supplemental

I Information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In ouropinion, the supplementary information contained in Schedules I and 11is fairly stated, in all material
respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2017.

Chicago, Illinois

I February 27, 2018

I
I
I
I

I
I
I
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I
I Parkland Securities, LLCStatement of Financial Condition

December 31, 2017

I
Assets

Cash, restricted cash and cash equivalents $4,671,247

I Commissions receivable 1,939,705
Receivable from clearing broker 59,107

Interest receivable 11,516
Receivable from representaties 174,083

I Other receivables 119,514Fixed assets, net of accumulated depreciation 37,869
Other assets 814,506

Totalassets $7,827,547

I Liabilites and Member's Equity
Commissions payable $1,888,304

Management fees payable 92,048
Accounts payable and other liabilities 956,473

Total liabilities 2,936,825

I Member's equityMember's contributions 1,250,000

Retained earnings 3,640,722

Total member's equity 4,890,722

Total liabilities and member's equity $7,827,547

The accompanying notes are an integral part of these financial statements

3

I



I
I Parkland Securities, LLCStatement of income

Year Ended December 31, 2017

I
Revenues

Commissions $36,566,362

I Representatim fees 1,561,663
Interest 101,284

Account fees and other charges 353,606
Other rennues 686,824

Total rennues 39,269,739

I ExpensesCommission expense 30,736,168
Management fee expense 3,699,098

Litigation and legal 242,865
Regulatory and licensing 164,315

Clearing and brokerage 280,489
Computer support and software 475,731

Other expenses 1,329,507

Total expenses 36,928,173

Net income $ 2,341,566

I
I
I
I
I
I

The accompanying notes are an integral part of these financial statements
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I
I Parkland Securities, LLCStatement of Changes in Member's Equity

Year Ended December 31, 2017

I
I Member's Retained

Contributions Earnings Total

Balances, January 1, 2017 $1,250,000 $2,785,674 $4,035,674

Net income 2,341,566 2,341,566

Distributions (1,486,518) (1,486,518)

Balances, December 31, 2017 $1,250,000 $3,640,722 $4,890,722

I
I
I
I
I
I
I
I
I
I
I

The accompanying notes are an integral part of these financial statements
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I
I Parkland Securities, LLCStatement of Cash Flows

Year Ended December 31, 2017

I
Cash flows from operating activities
Net income $2,341,566
Adjustments to reconcile net income to net cash provided by

I operating activitiesDepreciation expense 27,132

Changes in assets and liabilities

I Decrease in receivable from clearing broker 62,017increase in commissions receivable (600,530)

Increase in representative fees receivable (142,885)

I increase in interest receivable (10,529)Decrease in other receivables 21,731
Increase in other assets (17,962)

Increase in commissions payable 699,899
increase in management fees payable 23,417

Increase in accounts payable and accrued expenses 24,685

Net cash provided by operating activities 2,428,541

Cash flows from financing activities

Distributions paid to members (1,478,731)

Net increase in cash and cash equivalents 949,810

Cash, restricted cash and cash equivalents, beginning of year 3,721,437

Cash, restricted cash and cash equivalents, end of year $4,671,247

Supplemental disclosure of cash flow information

Payment of prior year distribution payable $ 13,616

Interest paid $ 5,044

Distribution payable as of December 31, 2017 * $ 21,403

* Distribution payable amounts are included in accounts payable and

I other liabilities on the statement of financial condition but excludedfrom the change in accounts payable and other liabilities.

I
I

The accompanying notes are an integral part of these financial statements
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I
I Parkland Securities, LLCNotes to Financial Statements

December 31, 2017

I
1. Summary of Significant Accounting Policies

I Organization and Nature of BusinessParkland Securities, LLC (the "Company") is a registered broker-dealer subject to the rules and
regulations of the Securities and Exchange Commission ("SEC") and is a member of the Financial

I Industry Regulatory Authority, Inc. ("FINRA"). The Company is a limited liability company under thelaws of the State of Delaware.

I The Company offers to its customers various investment products, including mutual funds, equity and
fixed income securities, option contracts, variable life insurance policies, variable annuity contracts,
fixed and index annuities, and alternative investments including 1031 tenant in common programs,

I real estate investment trusts, oil and gas programs through independent registered representatives
which operate independent branch offices located throughout the United States of America and/or
territories.

The Company operates pursuant to SEC Rule 15c3-3(k)(2)(ii) clearing transactions on a fully

I disclosed basis through its clearing firm, National Financial Services, LLC ("NFS"), and on asubscription-way basiswith registered investment companies, insurance and annuity providers and
other product offerings. The Company does not hold customer funds or safekeep customer securities.

Basis of Presentation

The accompanying financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America ("GAAP").

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make

I estimates and assumptions that affect the reported amounts of assets, liabilities and disclosures ofcontingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash, Cash Equivalents, and Restricted Cash
The Company's cash and cash equivalents consist of funds on deposit primarily in corporate
checking accounts and money markets at financial institutions (Note 5). Cash equivalents include

I assets easily convertible to cash with original maturities of less than 90 days. Money market fundsare stated at cost, which approximates fair value.

I Restricted cash and restricted cash equivalents represent amounts on deposit at financial institutionsthat are legally restricted due to contract terms with NFS, other financial institutions, or arising from
the SEC rules and regulations. Included on the statement of financial condition is a restricted cash
deposit for margin requirements at NFS in the amount of $75,000 and other cash balances on deposit
with other financial institutions in the amount of $10,030.

Cash and cash equivalents $4,586,217

I Restricted cash 85,030Total cash, restricted cash and cash equivalents
shown in the statement of cash flows $4,671,247

I
7



I
I Parkland Securities, LLCNotes to Financial Statements

December 31, 2017

I
Commissions Receivable and Commissions Payable

I Commission receivables represents the dealer concessions, including 12b-1 fees, owed to theCompany from investment companies, insurance and annuity companies, and other product offerings
for the solicitation or sale of their investments and products to customers.

I Commissions payable are the amounts owed to registered representatives of the Company for theirservices, sales commissions, and 12b-1 fees earned related to customer securities transactions.

I Receivable from Clearing BrokerReceivable from clearing broker are the net amounts owed from NFS to the Company for dealer
concessions, markups on riskless securities transactions and account fees and other charges. These
revenues and expenses result from customer securities transactions introduced by the Company and

I cleared by NFS. Amounts receivable from and payable to NFS are recorded net of any relatedclearing fees and liabilities in receivablefrom clearing brokeron the accompanyingstatementof
financial condition in accordance with Financial Accounting Standards Board ("FASB"), Accounting

Standards Codification ("ASC") 210, Balance Sheet Offsetting.

Interest due to the Company from NFS is recorded in interest receivable.

Receivables from Representatives
Affiliation fees, commission charge backs, and other costs that are the responsibility of registered
representatives are offset against amounts owed to registered representatives for their commissions

I payable. If the balance of the debits owed to the Company exceed the amount owed to the registeredrepresentative then the balance owed to the Company is recorded as a receivable.

I Registered representatives are responsible for their registration and licensing costs which arecollected by the Company on behalf of the registered representatives and submitted to the Central
Registration Depository. The amounts owed from the registered representatives for the registration
and licensing costs are also included in receivables from representatives.

Other Receivables

Other receivables include amounts relating to sponsorship revenues, promissory notes, and trade
receivables.

Fixed Assets

I Fixed assets are stated at cost less accumulated depreciation. Depreciation is computed on thestraight-line method over the estimated useful lives of the assets which range from 3 to 7 years.
Maintenance and repairs of assets are expensed as incurred.

Fixed assets consisted of the following at December 31, 2017:

Oflice equipment $189,449

I Less: Accumulated depreciation (151,580)Fixed assets, net of accumulated depreciation $ 37,869

Other Assets

Other assets consist primarily of prepaid expense of $630,149 for payments to the Central
Registration Depository for licensing and registration costs, national and regional conference

8
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I
Parkland Securities, LLC
Notes to Financial Statements
December 31, 2017

deposits, unamortized cost for errors and omissions insurance policy(s), surety bond and financial
institution bond premiums. Prepaid expenses are expensed as incurred or amortized using the
straight line method over the policy or contract period.

Under certain circumstances, the Company provides financial support to contracted registered

I representatives by executing forgivable loans or signing bonuses. The forgivable loans have contractterms that require the registered representative to remain registered with the Company for a stated
period typically ranging from 3 to 7 years and may contain provisions requiring yearly minimum

I production requirements. A portion of the loan principal balance is forgiven annually at the registeredrepresentative's registration anniversary date and upon the satisfaction of any production
requirements. The Company realizes the economic benefit over the passage of time and amortizes
the costs using the straight-line method over the stated period.

Signing bonuses that containcontract terms that requiresthe representative to remain associated
with the Company for a certain period are amortized using the straight-line method over the stated
period. Agreements that do not contain term provisions are expensed when incurred.

If the terms of the agreement are breached by the registered representative, the registered
representative is responsible for the repayment of any balances to the Company according to the

terms of the agreement. For a signing bonus, the registered representative is liable for the entire
amount of the signing bonus. Forgivable loans requires the registered representative to make
payment of the principal and accrued interest amounts outstanding as of the prior anniversary date.

As of December 31, 2017 the unamortized balances for signing bonuses and forgivable loans is
$182,455 and is reflected in other assets.

Accounts Payable and Other Liabilities
Included in accounts payable and other liabilities is $29,344 for general operating expenses owed to
unrelated third parties. Also included are amounts due to various states for assessments and fees,
shareholder withholdings (Note 2), loss contingencies (Note 4), and unearned revenues.

Unearned revenues of $719,436 are related to sponsorship revenues and errors and omission

I insurance premium payments from registered representatives. The payments are collected inadvance and revenue is recognized when earned or over the life of the policy.

Fair Value Measurement

The Company's financial assets and liabilities are carried at fair value or contracted amounts which
approximate fair value. The Company's assets and liabilities recorded at fair value in the statement of
financial condition are categorized based upon the level of judgment associated with the inputs used

I to measure their fair value. Hierarchical levels, defined by FASB ASC 820, Fair Value Measurement,and directly related to the amount of subjectivity associated with the inputs to fair valuation of these
assets, are as follows:

Level l Unadjusted quoted prices in an active accessible market to identical assets or liabilities.

Level II Other inputs that are directly or indirectly observable in the marketplace. There are no
financial assets or liabilities classified as Level ll.

9



I
I Parkland Securities, LLCNotes to Financial Statements

December 31, 2017

I
Level lil Unobservable inputs which are supported by little or no market activity. There are no

financial assets or liabilities classified as Level Ill.

I
The Company's financial instruments consist primarily of cash and cash equivalents, accounts
receivable, and accounts payable. The carrying values of these financial instruments approximate fair
value because of the short-term nature of these instruments.

Revenues and Expenses

I In the statement of income, commission revenues include dealer concessions from investmentcompany shares and 12b-1 fees, securities transactions executed through NFS, alternative
investments, insurance policies, and annuity contracts from customer securities transactions.
Commission revenues as well as the related commissionexpense are recordedon a trade date or
accrual basis.

The Company determined that an accounting policy change would better reflect the revenues and

I expenses of the Company with how it records the execution of customer securities transactionsthrough NFS. Trade execution expenses for securities transactions were netted against commission
revenues and recorded as a net amount. January 1, 2017, the Company has elected to record the

I gross amount of the execution expenses and revenues. The change in accounting resulted in an
increase of $126,758 to commission revenues and also clearing and execution expenses for 2017.
There is no impact on the net income or financial condition of the Company.

I Representative fees consist of a fixed monthly affiliation fee and amounts for errors and omissionsinsurance which are charged to registered representatives. The affiliation fees cover various costs
and services the Company provides to registered representatives and are recorded on an accrual

I basis. Registered representatives are charged for errors and omissions insurance upon theirenrollment in the program and the revenues are recognized over the policy period.

The Company earns interest on its cash balances on deposit with financial institutions (Note 5). A

I majority of the interest income is earned on Company and customer deposits with NFS. NFS creditsthe Company interest based on a sharing agreement in which the Company is credited a percentage
of the interest that NFS earns on certain deposits, fully paid lending services and margin borrowings
of customers introduced by the Company.

Account fees and other charges in the statement of income are fees and other revenues earned from

I its relationship with NFS that are not related to customer trade executions or interest sharingagreements.

Other revenues include sponsorship revenues, license and registration processing fees for registered

I representatives, software and subscription revenues charge to registered representatives, andvarious other revenues the Company earned in the normal course of business.

I Sponsorship revenues are earned by providing investment product companies the opportunity tomarket their services and products to the registered representatives of the Company. The sponsors
are provided direct marketing to the Company's registered representatives and can also attend
conferences and seminars that are hosted by the Company and its affiliates, Sigma Planning

I Corporation ("SPC") a registered investment advisor with the SEC, and Sigma Financial Corporation("SFC") a registered broker dealer. The Company offers multiple levels of marketing arrangements
with each level providing different benefits to the sponsors. Sponsorship payments received in

10
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I
Parkland Securities, LLC
Notes to Financial Statements
December 31, 2017

I
advance of being earned are recorded as unearned revenues and subsequently recognized as
revenue when earned.

Commission expense are the amounts that are due to registered representatives for their
commissions and fees earned. Commission expense varies for each registered representative and is
calculated as a percentage of commission revenues.

Management expenses are costs incurred from the Company's relationship with BD Ops for services
provided to the Company (Note 3).

Litigation and legal fees are costs associated with general attorney fees and arbitrations or
complaints that are brought against the Company from customer transactions. The costs incurred

I include attorney fees, arbitration filing fees, court filing fees, defense costs, reserves for settlements,and any settlementspaid to claimants(Note 4).

I Regulatory and licensing expenses are amounts assessed to the Company by FINRA,stateregulatory agencies, and the Security investor Protection Corporation for dues and costs associated

with the securities industry.

I Clearing and brokerage expenses are incurred for non-trade related transactions and trade executionservices that are provided by NFS. Transactions not related to trade execution services that NFS
provides to the Company include account maintenance, custodial fees, costs associated with

I customer trade confirmations and account statements. Technology expenses charged to theCompany by NFS are recorded in computer support and software.

I The Company utilizes numerous software programs and related systems that are included incomputer support and software. Various systems and related software are used by the Company
and/or registered representatives for financial planning and asset allocation, customer account
servicing, and compliance.

Other expenses include interest expense of $5,848 and expenses related to accounting, bad debt
expenses, bank service charges, conferences, consultants not related to litigation or legal,

I depreciation, postage and freight, insurance including errors and omissions, fidelity bonds, amortizedcosts related to forgivable loans and signing bonuses for registered representatives, state
assessments and fees for doing business in those states, and other expenses incurred in the normal
course of business. Also included in other expenses are advertising costs of $51,085 which are
expensed when incurred.

Recent Accounting Pronouncements

I The FASB issued the Accounting Standards Update ("ASU") No. 2014-09, Revenue from Contractswith Customers, Topic 606 and subsequent updates No. 2015-14, 2016-08, 2016-10, 2016-12, 2016-

20, 2017-13, 2017-14 ("ASC Topic 606"). ASC Topic 606 supersedes revenue recognition

I requirements in Topic 605, Revenue Recognition, and other specific revenue guidance and becomeseffective for annual reporting periods beginning after December 15, 2017.

The Company has evaluated ASC Topic 606 and has identified its revenues that are within the scope

I of ASC Topic 606 to determine what effect, if any, that the accounting standard updates would haveon the financial reporting and accounting policies of the Company. The Company will adopt this
guidance effective as of January 1, 2018. The Company has determined that there will be no initial

11
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I
Parkland Securities, LLC
Notes to Financial Statements

December 31, 2017

I
impact as a result of adopting Topic 606, nor does it expect any significant financial statement impact
in subsequent periods.

I The Company will continue to monitor and evaluate the potential impact of any new updates,interpretations, and regulations.

I Income TaxesThe Company is organized as a limited liability company and has elected to be treated as a
partnership for federal and state income tax purposes. As such, each member is liable for the taxes, if
any, on their distributive share of income.

FASB ASC 740, locome Taxes, requires the Company to evaluate any tax positions taken or
expected to be taken in preparing the Company's tax returns to determine whether the tax positions

I are "more-likely-than-not" of being sustained "when challenged" or "when examined" by the applicabletax authority. Any tax positions that do not meet the more-likely-than-not thresholdwould be recorded
as a tax benefit or expense and liability in the current year. Through December 31, 2017,
management has determined there are no material uncertain income tax positions.

2. Member's Equity

The Company made periodic distributions to its members during 2017 in the aggregate amount of
$1,486,518 based on the cash balances, net capital, and net income of the Company. Distributions
are recognized when declared and included in the statement of changes in member's equity.

Certain states require flow-through withholding of the member's distributive income due to the limited
liability status. The Company makes payment to those states on behalf of the members in addition to

I any composite tax returns that the Company has elected to file. Of the aggregate amount ofdistributions to stockholders, included are distribution amounts of $52,518 were recorded for
shareholder withholdings. As of December 31, 2017 $21,403 was payable and recorded in accounts
payable and other liabilities in the statement of financial condition.

3. Related Party Transactions

I The Company receives various services such as personnel including management, the use oftelecommunications, office space, systems and equipment, and other general and administrative
support from BD Ops, a company owned by the members of the Company.

BD Ops has a formal management services agreement with the Company, SFC, and SPC, all of
which are related parties by common ownership. Whereby BD Ops provides such services to the

I Company, SFC, and SPC and the Company pays a management fee expense to BD Ops for the
services received.

The management expenses are allocated between the Company, SFC, and SPC based on their pro-

I rata share of their combined cash receipts from dealer concessions, advisory and consultingrevenues and their combined number of registered representatives and IARs. For the year ended
December 31, 2017, the Company recorded management expenses of $3,699,098 in the statement

I of income and as of December 31, 2017 the Company accrued $92,048 due to BD Ops inaccordance with the management agreement.

12
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I
I Parkland Securities, LLCNotes to Financial Statements

December 31, 2017

I
SPC and BD Ops are subject to a Base Security Agreement with Sammons Securities, Inc. ("SSI") in

I which SPC and BD Ops have been pledged as collateral to secure the payment and performance for
a loan from SSI to Jerome S. Rydell. The loan was entered into by the parties to allow financing of the
sale of the Company from SSI to Jerome S. Rydell and a Trust under the control of Jerome S. Rydell.
In the event of a default or acceleration of the indebtedness and if not cured within the applicable cure
or grace period, SSI shall have the right to the collateral.

4. Commitments and Contingencies

The Company is subject to litigation, arbitrations and regulatory actions in the ordinary course of its
business. The Company has one arbitration and two civil claims pending which have been filed
against the Company for alleged damages related to the execution of securities transactions.

Management with the assistance of legal counsel evaluates the claims on an ongoing basis as

information becomes available. In accordance with FASB ASC 450, Loss Contingencies, claims

I where it is probable a loss will be incurred and where a reasonable estimate of that loss could bemade, the Company recorded a liability in connection with such claims. For claims where a
reasonable estimate of loss could not be made due to the uncertainty of the outcome of litigation or

I arbitration, the Company has not recorded a liability due to its inability to make a reasonable estimateof loss in accordance with FASB ASC 450. The Company has nonetheless recorded an estimate for
the defense costs of such claims. Fudher, claims in which a reasonable estimate of loss could not be
made due to the uncertainty of the outcome of litigation or arbitration standards of FASB ASC 450
may nonetheless be material.

At December 31, 2017, the Company recorded a loss contingency of $183,045 in accounts payable

I and other liabilities for potential losses and costs associated with the defense of these matters andare included in litigation and legal fees in the statement of income.

I For unasserted claims that may occur against the Company, an estimate of loss cannot bereasonably made and none have not been recorded.

5. Concentrations of Credit Risk

The Company maintains a majority of its cash balances in several accounts at NFS and two financial
institutions located in Michigan and Missouri. The balances with the financial institutions are insured

I by the Federal Deposit Insurance Corporation ("FDIC") up to $250,000. At December 31, 2017, theCompany had uninsured cash balances of $2,124,274 with the financial institutions.

I The cash balances with NFS and other financial institutions are also not covered by FDIC and theuninsured amounts are $2,144,865 as of December 31, 2017.

I
I
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I
Parkland Securities, LLC
Notes to Financial Statements
December 31, 2017

I
6. Guarantees and Indemnification

I FASB ASC 460,, Guarantees, requires the disclosure of representations and warranties which theCompany enters into and which may provide general indemnifications to others. The Company, in its
normal course of business, may enter into contracts that contain such representations and
warranties.

Securities transactions of the Company's customers are introduced and cleared through NFS.

I Pursuant to the clearing agreement, NFS has the right to seek reimbursement from the Company for
certain losses, account debit balances and margin requirements that may result from customer
transactions if the customer does not cover such losses, outstanding amounts due or satisfy margin
requirements. The Company's policy is to minimize the related off balance sheet risk and exposure

I through the use of a variety of exposure reporting and control procedures, including reviewing, asnecessary,the credit standingof eachcustomerwith which it conductsbusiness.

I The Company's maximum exposure under these arrangements is unknown, as this would involve
future claims that may be made against the Company that have not yet occurred. However, based on
its experience, the Company expects the risk of loss to be remote. As of December 31, 2017 there
has not been a material reimbursement request received or outstanding.

7. Net Capital Requirements

I The Company is subject to the Uniform Net Capital Rule (Rule 15c3-1), pursuant to the SecuritiesExchange Act of 1934, which requires the maintenance of minimum net capital of $250,000 or 6-2/3

percent of aggregate indebtedness, whichever is greater, as these terms are defined. The Rule also

I requires that the ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. At December31, 2017, the Company had net capital of $3,411,191 which was $3,161,191 in excess of its required
net capital of $250,000. The Company's ratio of aggregate indebtedness to net capital was .86 to 1.

I The Company claims exemption from Customer Protection - Reserves and Custody of SecuritiesRule 15c3-3 pursuant to section (k)(2)(ii). The Company introduces its customers' account and acts
as a finder agent in the sale of general securities and mutual funds. Customer transactions are

I cleared through a broker-dealer on a fully disclosed basis and the Company does not hold funds forthe account of its customers.

8. Subsequent Events

The Company has evaluated subsequent events for recognition or disclosure through the date these
financial statements were issued.
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Parkland Securities, LLC
Computation of Net Capital Under Rule 15c3-1 of the
Securities and Exchange Commission
December 31, 2017 Schedule I

Net capital
Total member's equity qualified for net capital $ 4,890,722

I Deductions and/or chargesTotal nonallowable assets

Commission receivable 333,902

I Receivable from representaties 174,083Other receivables 119,514

Fixed assets 37,869

Other assets 812,604

Total nonallowable assets 1,477,972

Other deductions and/or charges -

I Net capital before haircuts 3,412,750Haircut on other securities 1,559

Net capital $ 3,411,191

Aggregate indebtedness $ 2,936,825

Computation of basic net capital requirements

I Pursuant to SEC Rule 15c3-1Minimum net capital required (6 2/3% of aggregate indebtedness) (A) $ 195,789

Minimum dollar net capital requirement (B) 250,000

I Net capital requirement (greater of (A) or (B)) 250,000Excess net capital (net capital, less net capital requirement) $ 3,161,191

Net capital less greater of 10% of aggregate indebtedness or

120% of minimum dollar net capital requirement $ 3,111,191

Ratio of aggregate indebtedness to net capital 0.86 to 1

I
I
I
I
I

There are no material differences between the computation above and the computation included in the
corresponding unaudited FOCUS Report, Part IIA Form X-17a-5 as of December 31, 2017.
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Parkland Securities, LLC
Computation of Determination of Reserve Requirements and Information
Relating to Possession or Control Requirements Under Rule 15c3-3 of the
Securities and Exchange Commission
December 31, 2017 Schedule 11

The Company claims exemption under Section (k)(2)(i) and (k)(2)(ii) of Rule 15c3-3.

I

I
I
I
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RKLAND
SECUR.ITIES, LLC

MEMBER. FINitA/SIPC
Exemption Report

For Year Ended December 31, 2017

We as members of management of ParklandSecurities, LLC (the "Company")are responsible for
complying with 17 C.F.R.§240.17a-5,"Reports to be made by certain brokers and dealers" and

I complying with 17 C.F.R.§240.15c3-3: (k)(2)(i) and (k)(2)(ii) (the "exemption provisions").To the best ofour knowledge and belief we state the following:

1. The Companyclaimedan exemptionfrom 17 C.F.R.§240.15c3-3 under the following provisionsof
17 C.F.R. §240.15c3-3: (k)(2)(i) and (k)(2)(ii),and

2. We met the identified exemption provisions throughout the period from January 1, 2017 to December
31,2017, except as follows whereby certaincustomer checks were not transmitted by noon of the
next business day following receipt.

In 234 instances customer checks were received at our branch offices, mailed to our Office of Supervisory

I Jurisdiction ("OSJ") for review and processing, and thereafter transmitted to our clearing firm no later thannext business day following receipt at the OSJ, but later than noon of the next business day following the
initial receipt in our branch offices. These exceptions are due to the two-business-day delay involved in
sending customer checks from our branch offices to the OSJ via postal mail or courier service. Second,

I we identified 49 checks that inadvertentlywere not transmittedby noon of the nextbusiness dayfollowing
receipt.The following is a month-by-month breakdown of these exceptions by percentage:

Month Number of Checks Percentage
January 39 14%

I February 39 14%
March 41 14%
April 45 16%
May 15 5%

I June 18 - 6%July 9 3%
August 22 8%

I September 20 7%October 10 4%
November 9 3%
December 16 6%

Parkland Securities,LLC

I Brandon Ry'dell Date
Chief Financial Officer
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RSM
RSMUSLLP

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Member
Parkland Securities, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which
(a) Parkland Securities, LLC (the Company) identified the following provisions of 17 C.F.R.
§240.15c3-3(k) under which Sigma Financial Corporation claimed an exemption from 17 C.F.R. §

I 240.15c3-3: (2)(i) and (2)(ii)(the exemption provisions)and (b) the Companystatedthat the Companymetthe identified exemption provisions throughout the most recent fiscal year except as described in its
exemption report. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

I obtain evidence about Sigma Financial Corporation's compliance with the exemption provisions. A reviewis substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

I Based on our review, we are not aware of any material modifications that should be made tomanagement's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of 17 C.F.R.§240.15c3-3.

Chicago, Illinois
February 27, 2018

I THE POWER OF BEING UNDERSTOODAUDIT ITAX ICONSULTING
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Parkland Securities, LLC
Schedule of Assessment and Payments General
Assessment Reconciliation (Form SIPC-7)

December 31, 2017

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5(e)(3)
Under the Securities Exchange Act of 1934.
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RSM
RSMUS LLP

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

I To the Board of Directors and Member
Parkland Securities, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series

I 600 Rules, we have performed the procedures enumerated below, which were agreed to by ParklandSecurities, LLC (the Company) and the Securities Investor Protection Corporation (SIPC) with respect to
the accompanying General Assessment Reconciliation (Form SIPC-7) of the Company for the year ended

I December 31, 2017, solely to assist you and SIPC in evaluating the Company's compliance with the
applicableinstructionsof the GeneralAssessment Reconciliation(Form SIPC-7). The Company's
management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the

I Public Company Accounting Oversight Board (United States) and the American Institute of CertifiedPublic Accountants.The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

a. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries, noting no differences.

b. Compared the Total Revenue amounts reported on the audited Form X-17A-5 Part lil for the year
ended December 31, 2017, as applicable, with the Total Revenue amounts reported in Form
SIPC-7 for the year ended December 31, 2017, noting no differences.

c. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

d. Recalculated the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

I We were not engaged to, and did not, conduct an examination, the objective of which would be theexpression of an opinion or conclusion, respectively, on compliance with the applicable instructions of the
Form SIPC-7. Accordingly, we do not express such an opinion or conclusion. Had we performed

I additional procedures, other matters might have come to our attention that would have been reported toyou.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

I
Chicago, Illinois

I February 27, 2018

I THE POWER OF BEING UNDERSTOODAUDIT| TAX ICONSULTING

I RSM USLLPis the U.S. member ht m of RSM laternationa a g obairetwork of ndependent audit, tax and consetíng firms. Esit rsmus.com/aboutus for more informat on regard ng R5M 05 LLP and
R5Mleternationat



I
SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P·°· 8°×92135 2*0a2sh37n1gto3neD.C.20090-2185 SIPC-7
(35-REV 6/17) General Assessment Reconcillation (35-REV 6/17)

For the fiscal year ended. _I_3_1_/_1_7_
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member,address, Designated Examining Authority, 1934 Act registration no, and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note:If any of the informatlon shown on the
mailing label requirescorrection,pleasee-mail

I 53482 FINRA DEC anycorrections to form@sipc.organd soPARKLAND SECURITIES LLC indicateon the form filed.
300 PARKLAND PLZ Nameand telephone numberof personto
ANN ARBOR, MI 48103-6201 contact respecting this form.

Brandon Rydell 734-663-1611

2. A. General Assessment (item 2e from page 2) $ 18,830

B. Lesspaymentmadewith SIPC-6 filed (exclude interest) ( 5,399
07/21/2017

Date Paid

C. Less prior overpayment applied

D. Assessment balancedue or (overpayment) 11,431

E. Interest computedon late payment (see instruction E) for______daysat 20% per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) $ 11,431

G. PAYMENT: Åthe box

I Check malled to P,0.Box Funds Wired
Total (must be same as F ove) $

H. Overpayment carried forward $( )

3.Subsidiarles (S) and predecessors (P) Included in this form (give nameand 1934 Act registration number):

I
The SIPCmembersubmitting this form and the

I person by whom It is executed represent thereby Parkland Securities, LLC
that all information contained herein is true, correct
and complete. (Nameof corpora Partnersh other organizallon)

I Dated the A___day of February , 20 . ut d signature)(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

I for a period of not less than 6 years, the latest 2 years In an easily accessible place.

I § Dates:
y Postmarked Received Reviewed
i.u

9 Calculations Documentation ForwardCopyi.u
ex::

I e Exceptions:E DIsposition of exceptions:
1

I



I
DETERMINATION OF "SIPC NET OPERATING REVENUES"

I ANDGENERALASSESSMENT
Amounts for the fiscal period
beginning oitoi;2oir

and ending mm

I Eliminate centsa.mNtalrevenue(FOCUSLine 12/Part llA Line 9,Code4030) $ 39,269,739

2b.Additions:

I (1)Total revenuesfrom the securitiesbusinessof subsidiaries (exceptforeign subsidiaries)andpredecessorsnot includedabove.

(2) Netloss fromprincipaltransactionsinsecuritiesin trading accounts.

(3) Netloss fromprincipaltransactionsin commoditiesin trading accounts.

(4) Interestanddividendexpensededucted indetermining item2a.

(5)Net ioss from managementof or participation in the underwriting ordistribution of securities.

(6) Expensesother than advertising,printing,registration fees andlegal fees deducted in determining net
profit frommanagementof or participation in underwritingor distribution of securities.

(7)Netlossfromsecuritiesin investmentaccounts.

Total additions

I 20.Deductions:(1)Revenuesfrom the distributionof sharesof a registeredopenendinvestmentcompanyorunit
investmenttrust, from thesale of variable annulties, fromthe business of insurance,from investment

I advisory services renderedto registeredinvestment companiesor insurancecompanyseparate 27,923,050
accounts,andfromtransactionsinsecurityfuturesproducts.

(2) Revenuesfromcommoditytransactions.

I (3) Commissions,floorbrokerageandclearancepaidto other SIPCmembersin connectionwith 126 758securities transactions.

(4)Reimbursementsfor postage inconnectionwith proxysolicitation.

(5) Net gainfromsecurities in investmentaccounts.

(6) 100%of commissionsand markupsearnedfrom transactions in (i) certificates of deposit and

I (ii) Treasurybills,bankersacceptancesor commercialpaperthat matureninemonthsor less
from issuancedate.

(7)Directexpensesof printing advertisingand legal fees incurred inconnectionwith other revenue
related to the securities business(revenuedefined by Section16(9)(L)of theAct).

(8) Other revenuenot related eitherdirectly or indirectiy to thesecurities business,
(See InstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interest and dividend expense(FOCUSLine 22/PARTllA Line 13,
Code4075 plusline2b(4) above)butnot in excess
of total interest and dividend income. $

I (ii) 40%of margin interestearnedoncustomerssecuritiesaccounts (40% of FOCUSline 5,Code3960). $

Enter the greaterof IIne(I) or (ii)

Total deductions 28,049,808

2d.SiPC Net OperatingRevenues e 11,219,931

I 20.GeneralAssessment@ .0015 Rate effective 1/1/2017 $ 16,830(topage1, line2.A.)
2

I


